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PREFACE 

For 138 yea r s ,  t h e  "Old Shawr~eetown Bank" has looked eastward 
ac ros s  t h e  Ohio r i v e r  up t h e  r o u t e s  a long  which s o  many of t he  people 
who s e t t l e d  I l l i n o i s  came. Le f t  s t and ing  i n  s t a r k  majesty s i n c e  1942 
when t h e  major p a r t  of t h e  commurlity moved i n l a n d  away from t h e  
pe r iod ic  rampages of t h e  r i v e r ,  t h e  f i v e - p i l l a r e d  monument t o  a 
bygone era is  today be ing  r e s t o r e d  t o  i t s  o r i g i n a l  grandeur.  Soon 
i t  w i l l  assume a new t a s k  as a museum dedica ted  t o  t h e  h i s t o r i c  
p a s t  of sou theas t e rn  I l l i n o i s .  

The b u i l d i n g  r e s t o r a t i o n  and t h e  museum ope ra t ions  are be ing  
planned and executed by t h e  S t a t e  of I l l i n o i s  Department of Con- 
s e r v a t i o n ,  r e spons ib l e  f o r  t h e  s i t e  s i n c e  t h e  State accepted owner- 
s h i p  i n  1942. The Department, concerned wi th  authenticity, has 
augmented t h e  e f f o r t s  of i t s  on - s i t e  supe rv i so r  i n  seeking  t o  
determine p r e c i s e l y  t h e  look of t h e  b u i l d i n g  i n  t h e  p a s t  and the  
uses  t o  which i t  has  been p u t .  With t h i s  i n  mind, an a rcheo log ica l  
"dig" by I l l i n o i s  S t a t e  Un ive r s i t y  was commissioned i n  1977.* A s  a  
follow-on e f f o r t ,  from a d i f f e r e n t  viewpoint ,  Sangamon S t a t e  Univers i ty  
was commissioned i n  1978 t o  develop an o r a l  h i s t o r y  and documentary 
inventory  a t  t h e  s i t e .  

This  f i n a l  r e p o r t  o u t l i n e s  t h e  work done and p re sen t s  t h e  r e s u l t s  
ob ta ined  i n  Sangamon S t a t e  U n i v e r s i t y ' s  "Shawneetown P r o j e c t . "  

* 
Charles  E. Orser ,  "Uncovering t h e  Sec re t s  Buried a t  The Old S t a t e  

Bank a t  Shawneetown, " I l l i n o i s  Magazine -9 X V I I :  3 (March 78) , 37-41. 
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Memories of a Bank 

Memories a r e  of many t h i n g s .  They develop from experience o r  
research .  This  r e p o r t  i s  of a sea rch  f o r  memories of t h e  Bank of 
I l l i n o i s  a t  Shawneetown, of i t s  b u i l d i n g  and of the uses  t o  which 
t h a t  bu i ld ing  has  been p u t  s i n c e  t h e  bank c losed  i t s  doors over a  
century  ago. 

The a u t h o r i t y  f o r  t h e  search  was "An Agreement f o r  an Oral His tory  
and Documentary Inventory a t  Shawneetown S t a t e  H i s t o r i c  S i t e . "  A copy 
is  included a s  Appendix D t o  t h i s  r e p o r t .  The agreement was s igned on 
June 6 ,  1978, by r e p r e s e n t a t i v e s  of t h e  Univers i ty  and of t h e  Depart- 
ment of Conservation ( sho r t  f o r :  S t a t e  of I l l i n o i s ,  Department 05 
Conservation, Div is ion  of Land and H i s t o r i c  S i t e s ,  H i s t o r i c  D i s t r i c t  
111.) 

The o v e r a l l  goa l  of t h e  p r o j e c t ,  as s t a t e d  i n  t h e  agreement, was 
"to c o l l e c t  t h a t  information a v a i l a b l e  i n  t h e  geographic reg ion  around 
Shawneetown, t h a t  r e l a t e d  t o  t h e  Bank of I l l i n o i s  and i t s  bu i ld ing ,  
t h a t  is  i n  t h e  possess ion  of p r i v a t e  i nd iv idua l s . "  The Bank of I l l i n o i s  
e r a  w a s  i d e n t i f i e d  as 1835 through 1853. Information was t o  be c o l l e c t e d  
by in te rv iewing  l i v i n g  descendents of persons a s soc i a t ed  wi th  t h e  Bank 
of I l l i n o i s ,  l o c a l  h i s t o r i a n s  and persons who had l i v e d  o r  worked i n  the 
bank bu i ld ing .  

The b a s i s  f o r  t \ e  s e l e c t i o n  of persons t o  be interviewed was t o  be 
a Source Inventory,  This  Source Inventory was def ined  a s  "a l i s t  of 
i n d i v i d u a l s  a s s o c i a t e d  wi th  t h e  h i s t o r y  of t h e  s i t e ,  l i v i n g  o r  deceased, 
who a r e  l i k e l y  t o  have, o r  have had, information o r  documentary evidence." 
The Department of Conserva t ion ' s  Research Sec t ion  was t o  provide an 
i n i t i a l  l i s t i n g  of deceased persons,  t h e  ~ e ~ a r t m e n t ' s  Shawneetown s i t e  
supe rv i so r  was t o  provide an i n i t i a l  l i s t i n g  of l i v i n g  persons.  These 
i n i t i a l  l i s t s  were t o  be  expanded and r e f i n e d  by t h e  Un ive r s i t y  and 
submit ted t o  t h e  Department f o r  approval  a t  two s t a g e s  of development-- 
a s  a Prel iminary Source Inventory (work procedure phase I) and a s  a  
f i n a l i z e d  Source Inventory (work procedure phase 11). 

For t h e  information c o l l e c t i o n  phase (work procedure phase I I I ) ,  t h e  
Department of Conservation provided f o r  monitor ing t h e  work done wi th  
t h e  proviso  t h a t  "Meetings s h a l l  be scheduled a t  two week i n t e r v a l s  



Whereas o r a l  h i s t o r y  techniques could be ex t ens ive ly  appl ied  i n  t he  
Shawneetown a r e a ,  budget c o n s t r a i n t s  requi red  emphasis on "correspondence" 
in t e rv i ew techniques f o r  t h e  persons f u r t h e r  away. 

The University's "Shawneetown Pro jec t "  was completed wi th ln  t h e  
gu ide l ines  of t h e  b a s i c  agreement, a s  expanded i n  scope by t h e  e a r l y  
eva lua t ions  of t h e  p r o b a b i l i t y  of r e s u l t s .  An extens ion  from January 31 
t o  March 4 was approved i n  o rde r  t o  provide t ime t o  more adequately 
produce t h i s  f i n a l  r e p o r t .  The r e p o r t  i s  s t r u c t u r e d  t o  o u t l i n e  t h e  work 
conducted; t o  present  t h e  r e s u l t s  f o r  use by those  who wish t o  l e a r n  more 
about t h e  bank, i t s  ope ra t ions  and i t s  people;  and t o  p re sen t  recommendations 
fo r  f u r t h e r  such p r o j e c t s .  

PRELIMINARY ACT IVITP 

The p r o j e c t  was inaugurated t h e  morning of August 1, wi th  an Ora l  
His tory  Of f i ce  conference.  The purpose was t o  i n s u r e  t h a t  a l l  personnel  
understood t h e  r e l a t i o n s h i p  of t h e  a d d i t i o n a l  func t ions ,  t hose  of a 
r e sea rche r  and a s e c r e t a r y ,  t o  t h e  ongoing func t ions  of  t h e  o f f i c e .  
Aside from i n i t i a l  i n d o c t r i n a t i o n  f o r  t h e  p r o j e c t  s e c r e t a r y  i n  t h e  o r a l  
h i s t o r y  t r a n s c r i p t i o n  procedures of t h e  o f f i c e ,  t h e  needed adjustments  
were minimal. Minor changes i n  phys i ca l  arrangements of t h e  o f f i c e  were 
made t o  accommodate t h e  two e x t r a  p o s i t i o n s .  

Adminis t ra t ive  p rov i s ions ,  i nc lud ing  those  f o r  personnel ,  accounting,  
d u p l i c a t i n g  and supply suppor t ,  were quick ly  completed. By t h e  a f te rnoon 
of t h e  f i r s t  day, t h e  r e sea rche r  was a b l e  t o  concen t r a t e  on a d e t a i l e d  
study of t h e  a u t h o r i t y  document, t h e  agreement between t h e  Department of 
Conservation and t h e  Univers i ty  (See Appendix D). 

With t h e  requirements  of t h e  p r o j e c t  gene ra l ly  i n  mind, t h e  next  s t e p  
was t o  meet wi th  t h e  Department of Conservation on-s i te  supe rv i so r  and t o  
receive t h e  l i s t i n g s  of people which were t o  be developed i n t o  t h e  Source 
Inventory. A s  i t  i~appened, t h e  on-s i te  supe rv i so r  was i n  t h e  process  of 
be ing  t r a n s f e r r e d  from t h e  Shawneetom site and an on-sire  meeting wi th  
t h a t  important person could no t  be scheduled until t h e  week of August 14 .  
The two-week per iod  thus  provided was used t o  r e f i n e  a record keeping 
procedure and t o  i n i t i a t e  background r e sea rch  f o r  t h e  p r o j e c t .  

The record  keeping procedure inc luded  a f i l e  drawer which was d iv ided  
i n t o  admin i s t r a t i on ,  background r e sea rch ,  r e s u l t s  and in te rv iewee  s e c t i o n s .  
O f  t h e s e  s e c t i o n s ,  t h a t  f o r  t h e  in te rv iewee  r eco rds  was t h e  most ex tens ive .  
This  s e c t i o n  was maintained a l p h a b e t i c a l l y  and conta ined ,  f o r  each i n t e r -  
viewee, a f o l d e r  f o r  correspondence and c o l l a t e r a l  m a t e r i a l s .  For those  
in te rv iewees  w i t h  whom an o r a l  h i s t o r y  in t e rv i ew was conducted, t h e  t ape  



Two r e p o r t s  were e s t a b l i s h e d  t o  provide t h e  b a s i s  f o r  keeping t h e  
Department of Conservation informed dur ing  t h e  conduct of t h e  p r o j e c t .  
One, a  weekly r e p o r t ,  provided a summary of t h e  a c t i v i t i e s  dur ing  t h e  
past week and a p r o j e c t i o n  of t h e  a c t i v i t i e s  expected dur ing  t h e  coming 
week. The o t h e r ,  a monthly r e p o r t ,  summarized t h e  s t a t u s  of t h e  p r o j e c t  
a s  of t h e  end of t h a t  month. These r e p o r t s ,  as f o c a l  p o i n t s  f o r  d i s -  
cuss ion ,  were found t o  be u s e f u l  augmentations of t h e  r equ i r ed  bi-monthly 
conferences wi th  t h e  Department of Conservation Research Sec t ion .  By 
mutual consent ,  these conferences were gene ra l ly  conducted by te lephone.  

The f i l e  of r e p o r t s ,  wi th  Memorandums f o r  Record prepared on c o n t a c t s  
with t he  Department of Conservation and on i n t e r n a l  d e c i s i o n s  made, pro- 
vided a con t inua l  record of work done, d i r e c t i o n  taken and results 
achieved. 

The o the r  a c t i v i t y  undertaken dur ing  t h e  two-week wa i t i ng  per iod  was 
t o  i n i t i a t e  background r e sea rch .  The research  was conducted wi th  two 
purposes.  F i r s t l y ,  t o  develop a  gene ra l  background o u t l i n e  of t h e  banking 
ope ra t ions  and o t h e r  h i s t o r i c a l  c i rcumstances r e l a t e d  t o  t h e  bank b u i l d i n g  
and, secondly, t o  s t a r t  t h e  i d e n t i f i c a t i o n  of people who had been a s s o c i a t e d  
wi th  t h e  bank o r  i t s  bu i ld ing .  The genera l  background o u t l i n e  would be 
needed t o  he lp  s t r u c t u r e  t h e  in te rv iews  and t h e  i d e n t i f i c a t i o n  of people 
would a n t i c i p a t e  t h e  requirement t o  r e f i n e  t h e  initrI .al  l i s t i n g s  which t h e  
Department of Conservation Research Sec t ion  and on - s i t e  supe rv i so r  were 
t o  provide.  

The background r e sea rch ,  which concent ra ted  on t h e  i d e n t i f i c a t i o n  of 
people,  cont inued throughout t h e  p r o j e c t .  Data on persons i d e n t i f i e d  a s  
having been a s soc i a t ed  wi th  t h e  bank, i nc lud ing  t h a t  developed dur ing  
in t e rv i ews ,  was incorpora ted  i n  t h e  Source Inventory.  The development 
of t he  Source Inventory i s  descr ibed  under t h a t  heading i n  a  l a t e r  s e c t i o n  
of t h i s  r e p o r t .  

The general background o u t l i n e  of t h e  banking a c t i v i t y  and h i s t o r y  of 
t h e  b u i l d i n g ,  as i t  appeared a t  t h e  end of t h e  information c o l l e c t i o n  phase 
of t h e  p r o j e c t ,  i s  presented  i n  t h e  fol lowing s e c t i o n  under the heading 
H i s t o r i c a l  Sketch. 

HISTORICAL SKETCH 

The background research  conducted dur ing  t h e  p r o j e c t  i d e n t i f i e d  s i x  
e r a s  of banking ope ra t ions  r e l a t e d  t o  t h e  bu i ld ing .  A l l  except  t h e  f i r s t  
e r a  involved banking ope ra t ions  i n  the b u i l d i n g  i t s e l f .  The f i rs t  e r a  
was a  precursor  f o r  t h e  second, t h e  second was t h e  e r a  i n  which t h e  
b u i l d i n g  was cons t ruc ted .  The f o u r  subsequent e r a s  were those  of banking 
ope ra t ions  conducted i n  t h e  b u i l d i n g  s t a r t i n g  i n  t h e  years 1854, 1865, 



Ideally located t o  serve t h e  Ohio River t r a d e  rou te  to New Orleans,  
the flow of people i n t o  I l l i n o i s  and t h e  l o c a l  salt works, t h e  bank 
prospered. A major f a c t o r  w a s  t he  f e d e r a l  government's dec i s ion  t o  make 
t h e  bank a depos i tory  f o r  t h e  money be ing  c o l l e c t e d  by t h e  land  o f f i c e  
which had been e s t a b l i s h e d  i n  Shawneetown. 

The  p r o s p e r i t y  of t h e  Bank of I l l i n o i s  a t  Shawneetown may have 
exe r t ed  some in f luence  on t h e  S t a t e ' s  l e g i s l a t o r s .  Whether o r  n o t  t h i s  
may have been t h e  rase, a bank t o  be opera ted  by t h e  S t a t e  was approved 
dur ing  t h e  new S t a t e ' s  f i r s t  l e g i s l a t i v e  se s s ion .  The enabl ing  Act 
allvvwed con t inua t ion  of t h e  bank c h a r t e r s  t h a t  had been granted by t h e  
t e r r i t o r i a l  government, i nc lud ing  t h a t  of t h e  Bank of I l l i n o i s  a t  Shawnee- 
town along with those  f o r  banks a t  Edwardsvi l le ,  Elaskaskia and Cairo. 
Other than  t h i s ,  however, t h e  banking bus ines s  i n  I 1 l i n o i s  was t o  be 
conducted by the States5 

The 1818 l e g i s l a t i o n  e s t a b l i s h i n g  t h e  S t a t e  Bank of I l l i n o i s  was no t  
implemented and was r e p l a c e d  by a new a c t  passed i n  1821. From t h i s  
second a c t i o n ,  t h e  S t a t e  bank was placed i n  ope ra t ion .  The main bank 
was loca t ed  a t  Vandalia and fou r  branches w e r e  e s t a b l i s h e d .  One branch 
was loca t ed  a t  Shawneetown. 

The Shawneetown branch of t h e  S t a t e  Bank of I l l i n o i s  began ope ra t ion  
with an apportionment of  $84,685 from t h e  $300,000 i s s u e  of no te s  made 
by t h e  parent bank. It is said  that this branch o r i g i n a l l y  conducted 
i t s  bus ines s  i n  a l o g  cabin  loca t ed  on t h e  s i t e  where t h e  Bank of I l l i n o i s  
a t  Shawneetown was t o  c o n s t r u c t ,  i n  1839, i t s  f i v e - p i l l a r e d  banking house. 6 

Good management, which appears  t o  have been a  c h a r a c t e r i s t i c  of t h e  
Bank of I l l i n o i s  a t  Shawneetown, w a s  n o t  a  c h a r a c t e r i s t i c  of t h e  Shawnee- 
town branch of t h e  S t a t e  Bank of I l l i n o i s .  An i n v e s t i g a t i o n  ordered by 
t h e  l e g i s l a t u r e  i n  1823 showed t h a t  t h e  S t a t e  Bank of I l l i n o i s  was a 
f a i l u r e .  With those  of t h e  main bank and of t h e  o t h e r  branches,  t h e  books 
of t h e  Shawneetown branch were found t o  be i n  hopeless  d i s o r d e r .  The 
i n v e s t i g a t i o n  of t h e  Shawneetown branch ind ica t ed  t h a t  t h e  c a s h i e r  may 
have put some $4,800 t o  personal  use and had loaned some $3,750 without  
s e c u r i t y .  Banking ope ra t ions  were stopped i n  1825, however the  branch 
o f f i c e  was maintained u n t i l  1831 as an agency f o r  te rmina t ion  of t h e  
bank's a f f a i r s .  

The competi t ion Erom t h e  Shawneetown branch of t h e  S t a t e  bank d id  not  
h e l p  t h e  circumstances of t he  Bank of I l l i n o i s  a t  Shawneetown. The genera l  
economic r eces s ion  which began i n  1820 had a l r e a d y  caused t h e  p r i v a t e  bank 
t o  suspend payments i n  s p e c i e  i n  1821. By 1823, t h e  cont inuing  depressed 

2 
Laws of I l l i n o i s  1819 ( 2 ) ,  151-157. 

6 
Opal Dei tz  , "His to r i ca l  Map of Old Shawneetown, ~ l l i n o i s  , " 

(Shawneetown, 11: p r i v a t e l y  publ i shed ,  1969),  Note (1) on r eve r se  of map. 



The banks were soon involved i n  t h e  f inanc ing  of t h e  S t a t e ' s  i n t e r n a l  
improvements program. This program, designed t o  provide t h e  t r a n s p o r t a t i o n  
c a p a b i l i t i e s  needed t o  f u r t h e r  s e t t l emen t  and t o  provide a  means t o  develop 
t h e  resources  of t h e  s t a t e ,  w a s  formalized by the  l e g i s l a t u r e  i n  1837. It 
c a l l e d  f o r  a major cana l  l i n k i n g  Lake Michigan wi.th t h e  I l l i n o i s  River ,  
improving o ther  major waterways and b u i l d i n g  an ex tens ive  r a i l r o a d  network 
t o  l i n k  the va r ious  s e c t i o n s  of I l l i n o i s .  

A s  o r i g i n a l l y  conceived, the  c o s t s  of t h e  t r a n s p o r t a t i o n  improvements 
were t o  be pa id  from t h e  genera l  revenues of t h e  S t a t e ,  The p r o s p e r i t y  of 
t h e  banks, however, seemed t o  o f f e r  a b e t t e r  s o l u t i o n .  These agencies  
could not  on ly  develop t h e  c a p i t a l ,  bu t  could a l s o  provide t h e  means of 
managing the f i n a n c i a l  a c t i v i t y .  

To p u t  this change i n  f i n a n c i a l  procedure i n t o  e f f e c t ,  a major i nc rease  
in the capital stock l e v e l  o f  t h e  State  Bank of I l l i n o i s  was being considered 
by t h e  l e g i s l a t u r e  i n  e a r l y  1837. The Bank of I l l i n o i s  a t  Shawneetown, s t i l l  
ope ra t ing  a t  t h e  t ime  with a  $300,000 c a p i t a l  s tock  l e v e l ,  followed t h e  
developments c lo se ly .10  When t h e  l e v e l  f o r  t h e  S t a t e  bank was r a i s e d ,  t h e  
Rank of I l l i n o i s  a t  Shawneetown l e v e l  was increased  t o  $1,400,000. Of t h i s  
amount, t h e  S t a t e  reserved  t h e  r i g h t  t o  subsc r ibe  $1,000,000. 

With t h e  i nc rease  in c a p i t a l  s t o c k  l e v e l ,  the Bank of I l l i n o i s  a t  
Shawneetown went t o  work t o  i nc rease  i t s  working c a p i t a l .  I n  1836 the  
f e d e r a l  government had decided aga in  t o  use t h e  i n s t i t u t i o n  as a  depos i tory  
f o r  t h e  Shawneetown land  o f f i c e  funds.  The S t a t e  granted permission t o  
borrow $250,000 f o r  the purpose of d e a l i n g  i n  real e s t a t e .  By accep t ing  
a  p r e r e q u i s i t e  of providing support  to t h e  i n t e r n a l  improvements program, 
the  bank rece ived  a S t a t e  depos i t  of $235,000 from s u r p l u s  f e d e r a l  funds 
made a v a i l a b l e  f o r  t h e  program. An a d d i t i o n a l  $400,000 was obtained by 
the  s a l e  of i n t e r n a l  improvement bonds apport ioned from t h e  S t a t e ' s  
$3,000,000 bond i s s u e .  Apparently a s  a r e a c t i o n  t o  t h i s  succes s fu l  s a l e ,  
t h e  S t a t e  au tho r i zed  t h e  bank t o  p l ace  t h e  $1,000,000 c a p i t a l  s tock ,  which 
had been reserved  t o  t h e  S t a t e ,  on i t s  books. Unlike t h e  r e s u l t s  of t h e  
o t h e r  a c t i o n s ,  t h i s  a u t h o r i z a t i o n  appears  t o  haye been meaningless since 
t h e  State-owned s tock  had no f i n a n c i a l  backing. 

There was a " s t r i n g  a t t ached"  t o  t h e  Bank of I l l i n o i s  a t   hawn nee town's 
involvement i n  the  S t a t e ' s  i n t e r n a l  improvement program. The S t a t e  r equ i r ed  
t h a t  a second s e t  of n ine  d i r e c t o r s  be appointed by t h e  governor t o  monitor 
t h e  a c t i v i t i e s  of t h e  bank. Thus, t h e  management w a s  complicated by t h e  
n e c e s s i t y  of keeping two boards of d i r e c t o r s  - t h e  S ta t e "  and t h e  s tock-  I 

h o lde r s '  - informed. 

l 0 ~ d d y  Manuscript Co l l ec t ion ,  le t te rs - - John A. McClernand t o  Henry 
Eddy, February 1 9 ,  1836 and William A. Gatewood t o  Henry Eddy, February 
22, 1837. 

%ddy Manuscript Co l l ec t  i on ,  le t te rs - -Wil l iam J .  Gatewood t o  Henry 
Eddy, J u l y  13 ,  1837; John S i d d a l l  t o  Henry Eddy, J u l y  20 ,  1.837; Henry Eddy 
t o  Joseph Duncan, December 13 ,  1837; John A, McClernand t o  Henry Eddy, 
December 18,  1837; and Thomas Mather t o  Henry Eddy, December 23, 1837. 



The b u i l d i n g  which t h e  Bank of I l l i n o i s  a t  Shawneetown b u i l t  f o r  i t s  
main bank ope ra t ions  stands a t  t h e  i n t e r s e c t i o n  of o l d  I l l i n o i s  Route 13 
and Main Street. The impressive f i v e - p i l l a r e d ,  fou r - s to r i ed  b u i l d i n g ,  
a l i gned  wi th  t h e  s t r e e t s  of Shawneetown which a r e  about f o r t y - f i v e  
degrees o f f  t h e  cardinal headings,  f aces  t o  t h e  s o u t h e a s t ,  toward t h e  
river. The corners tone  was l a i d  on August 3 ,  1839. We can assume t h a t  
t h e  January,  1840, d i r e c t o r s '  meeting was he ld  i n  one of t h e  spacious 
rooms, which one is  a mystery. Neither t h e  background research nor the  
in te rv iews  of t h e  p r o j e c t  d i s c l o s e d  what t h e  o r i g i n a l  intended uses  f o r  
the  var ious  rooms w e r e .  Only the lobby and s t a i r w e l . 1 ~  lend t o  reasonable 
deduct ion .  

By 1840, t h e  b u i l d i n g  e x i s t e d  and i n  i t s  high-cei l inged rooms 
Shawneetown's second banking e r a  came t o  a c lo se .  The n a t i o n ' s  economic 
s i t u a t i o n  br ightened  a  b i t  a s  1842 approached, b u t  a gene ra l  r eces s ion  
occurred as t h a t  year  progressed.  The d a t e  t h e  S t a t e  had e s t a b l i s h e d  as 
a deadline f o r  resumption of payments i n  s p e c i e ,  June 15 ,  1842 ,  passed. 
Such payments could not  be  resumed. In January,  1843, John Marshall  was 
e l e c t e d  aga in  t o  t h e  presidency of t h e  Shawneetown bank b u t ,  apparent ly  
s ee ing  "the hand-wri-ring on t h e  w a l l , "  he dec l ined  t o  accept .  James 
Dunlap was e l e c t e d  i n  his s t ead .  

On March 18, 1843, t h e  Bank of I l l i n o i s  a t  Shawneetown suspended 
ope ra t ions .  The bank soon passed i n t o  r ece ive r sh ip .  The records  were 
c o l l e c t e d  a t  J acksonv i l l e  and, over  a number of yea r s ,  t h e  a f f a i r s  of 
Shawneetown's second e r a  of banking were s e t t l e d .  l3 

As  i n  the l a t e  18201s ,  t h e r e  occurred another  per iod  dur ing  which 
I l l i n o i s  was without  banks. The per iod  would las t  u n t i l  1851 when t h e  
S t a t e  l e g i s l a t u r e  passed the Free Banking Act. 

The bank b u i l d i n g  a t  Shawneetown and the l o t  on which i t  s t a n d s  
passed,  through t h e  a s s ignees  and t h e i r  t r u s t e e ,  William Thomas, t o  t h e  
ownership of James Dunlap. This  t r a n s f e r  occurred i n  1853. Dunlap 
added t h e  l o t  immediately behind t h e  b u i l d i n g  t o  t h e  hold ing  and s o l d  
the two lots and the b u i l d i n g  t o  A .  B. Saf ford  i n  1854, Saf ford ' s  
purchase appears  t o  have been on t h e  p a r t  of t h e  newly incorpora ted  S t a t e  
Bank of I l l i n o i s  s i x e  he so ld  t h e  proper ty  f o r  t h e  same amount, $11,500, 
t o  t h e  bank s h o r t l y  a f t e r  h i s  purchase. 1 4  

13The Benjamin P. Hinch Manuscript Co l l ec t ion  (Spr ing f i e ld ,  11: 
I l l i n o i s  S t a t e  H i s t o r i c a l  L ibrary)  con ta ins  a  number of l e t t e r s  w r i t t e n  
by persons a s s o c i a t e d  wi th  t h e  bank. A t  l e a s t  two of t h e s e  r e f e r  t o  
a c t i v i t i e s  connected wi th  t h e  c l o s u r e  of t h e  Bank of I l l i n o i s  a t  
Shawneetown. 

140wnership of t h e  proper ty  is  recorded i n  t h e  G a l l a t i n  County 
Courthouse. The d a t a  presented  i n  t h e  r e p o r t  t e x t  i s  from e x t r a c t s  
of t h e  record ings  provided t h e  r e sea rche r  by l o c a l  h i s t o r i a n  L u c i l l e  
Lawler and the  Department of Conservation Research Sect ion.  



Upon t h e  c l o s u r e  o f  t h e  S t a t e  Bank o f  I l l i n o i s ,  t h e  ownership of 
t h e  b u i l d i n g  and t h e  two l o t s  r e v e r t e d ,  on A p r i l  1 5 ,  1861, t o  A. B. S a f f o r d ,  
who t h e n  f g l d  t h e  p r o p e r t y  t o  Thomas S. Ridgway f o r  $6,000 on September 
1 3 ,  1861. 

Thomas S. Bidgway and h i s  f a m i l y  l i v e d  i n  t h e  b u i l d i n g  d u r i n g  t h e  
f o u r t h  era o f  banking a t  Shawneetawn. How soon t h e  f a m i l y  moved i n t o  
t h e  b u i l d i n g  after a c q u i r i n g  ownership  was n o t  determined.  A t  some p o i n t  
d u r i n g  t h i s  occupancy a two-story wooden s t r u c t u r e  was added on t h e  n o r t h  
c o r n e r  o f  t h e  b u i l d i n g .  T h i s  s t r u c t u r e  w a s  b u i l t  a t  t h e  head o f  t h e  s t e p s  
l e a d i n g  t o  t h e  second f l o o r  e n t r a n c e  a t  t h a t  c o r n e r .  On "stilts," i t  
covered a p o r t i o n  of  t h e  p a t i o  between t h e  main b u i l d i n g  and an  ou t -  
b u i l d i n g ,  a p p a r e n t l y  c o n s t r u c t e d  a t  t h e  same tirn50as t h e  main b u i l d i n g l  
which s t o o d  a l o n g  t h e  n o r t h e a s t  l i n e  o f  t h e  l o t .  

The room on t h e  f i r s t  s t o r y  of t h e  added wooden s t r u c t u r e  (on the  
l e v e l  of t h e  second s t o r y  of t h e  main b u i l d i n g )  w a s  used a s  a  k i t c h e n .  
The room above the  k i t c h e n  was a b a t h .  The k i t c h e n ,  judg ing  from photo- 
g raphs  o f  t h e  added s t r u c t u r e  and o f  t h e  o u t - b u i l d i n g ,  was connected t o  
a wooden s t r u c t u r e  b u i l t  as a  second s t o r y  on t h e  ou t -bu i ld ing .  

An a d d i t i o n a l  s t r u c t u r e ,  which may have been b u i l t  because  o f  t h e  
occupancy a s  living q u a r t e r s ,  was a  s t a b l e .  T h i s  was a wooden s t r u c t u r e  
p laced  a l o n g  t h e  a l l eyway  which bordered  t h e  l o t  behind t h a t  on which t h e  
main b u i l d i n g  s t a n d s .  The b a l a n c e  of  t h i s  back- lo t ,  a t  l e a s t  d u r i n g  t h e  
Ridgway e r a  ( f o u r t h  banking e r a ) ,  was developed a s  a r o s e  and v e g e t a b l e  
garden.  

The o r g a n i z e r s  of t h e  F i r s t  N a t i o n a l  Bank o f  Shawneetown, launched 
i n  1865 as an expans ion  o f  a "Peeples  and Ridgway" banking o p e r a t i o n  
s t a r t e d  in 1862, were John McKee P e e p l e s  and Thomas S. Ridgway. The two 
Inad a l s o  been a s s o c i a t e d  i n  t h e  o p e r a t i o n  o f  a g e n e r a l  merchandise  f i rm.  
During 1 8 6 4 ,  they were i n  t h e  p r o c e s s  o f  g a t h e r i n g  the  c a p i t a l  needed t o  
e s t a b l i s h  t h e  new bank. T h i s  i n c l u d e d  t r a n s f e r r i n g  t h e  i n t e r e s t  i n  t h e  
g e n e r a l  merchandise  f i r m  t o  George A. Ridgway and s e l l i n g  t h e i r  e x t e n s i v e  
l a n d  h o l d i n g s  i n  G a l l a t i n  and f i v e  s u r r o u n d i n g  c o u n t i e s .  By 1866, t h e  
F i r s t  N a t i o n a l  Bank of Shawneetown, w i t h  P e e p l e s  as p r e s i f e n t  and Ridgway 
as c a s h i e r ,  was b e i n g  a d v e r t i s e d  i n  t h e  l o c a l  newspaper. 

" ~ x t r a c t  n o t e s  from G a l l a t i n  County Deed Records p rov ided  by l o c a l  
h i s t o r i a n  L u c i l l e  Lawler and by t h e  Research S e c t i o n ,  Department o f  
Conservat ion.  A d d i t i o n a l l y ,  t h e  Research S e c t i o n  p rov ided  t h e  r e s e a r c h e r  
a copy of a n  a b s t r a c t  which p r e s e n t s  a r e c o r d  o f  ownership  of t h e  bank 
p r o p e r t y  from 1861  t o  1942.  

20 
Data on t h e  l i v i n g  q u a r t e r s  occupancy of t h e  b u i l d i n g  i s  drawn 

p r i m a r i l y  from t h e  o r a l  h i s t o r y  and "correspondence" i n t e r v i e w s  conducted 
d u r i n g  t h e  p r o j e c t .  

21~hawneetown Weekly Mercury October  24,  1861; November 7 and 23, 1861; 
-9 

May 15, 1862; June  1 7 ,  1863; J u l y  1 4 ,  1864 and September 1 3 ,  1866. 








































































































































































