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PREFACE

For 138 years, the "0ld Shawneetown Bank" has looked eastward
across the Ohio river up the routes along which so many of the people
who settled Tllinois came. Left standing in stark majesty since 1942
when the major part of the community moved inland away from the
periodic rampages of the river, the five-pillared monument to a
bygone era is today being restored to its original grandeur. Soon
it will assume a new task as a museum dedicated to the historic
past of southeastern Illinois.

The building restoration and the museum operations are being
planned and executed by the State of Illinois Department of Con-
servation, responsible for the site since the State accepted owner-
ship in 1942. The Department, concerned with authenticity, has
augmented the efforts of its on-site supervisor in seeking to
determine precisely the look of the building in the past and the
uses to which it has been put. With this in mind, an archeological
"dig" by Illinois State University was commissioned in 1977.% As a
follow-on effort, from a different viewpoint, Sangamon State University
was commissioned in 1978 to develop an oral history and documentary
inventory at the site.

This final report outlines the work done and presents the results
obtained in Sangamon State University's "Shawneetown Project."

*
Charles E. Orser, "Uncovering the Secrets Buried at The 0ld State
Bank at Shawneetown," I1linois Magazine, XVII:3 (March 78), 37-41.
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Memories of a Bank

Memories are of many things. They develop from experience or
research. This report 1s of a search for memories of the Bank of
I1linois at Shawneetown, of its building and of the uses to which
that building has been put since the bank closed its doors over a
century ago.

The authority for the search was "An Agreement for an Oral History
and Documentary Inventory at Shawneetown State Historic Site." A copy
is included as Appendix D to this report. The agreement was signed on
June 6, 1978, by representatives of the University and of the Depart-
ment of Comservation (short for: State of Tllinois, Department of
Conservation, Division of Land and Historic Sites, Historic District
I11.)

The overall goal of the project, as stated in the agreement, was
"to collect that information available in the geographic region around
Shawneetown, that related to the Bank of Illinois and its building,
that is in the possession of private individuals.'" The Bank of Illinois
era was identified as 1835 through 1853. Information was to be collected
by interviewing living descendents of persons associated with the Bank
of Illinois, local historians and persons who had lived or worked in the
bank building.

The basis for the selection of persons to be interviewed was to be
a Source Inventory. This Source Inventory was defined as "a list of
individuals associlated with the history of the site, living or deceased,
who are likely to have, or have had, information or documentary evidence."
The Department of Conservation's Research Section was to provide an
initial listing of deceased persons, the Department's Shawneetown site
supervisor was to provide an initial listing of living persons. These
initial lists were to be expanded and refined by the University and
submitted to the Department for approval at two stages of development-—-
as a Preliminary Source Inventory (work procedure phase I) and as a
finalized Source Inventory (work procedure phase II).

For the information collection phase (work procedure phase IIT), the
Department of Comservation provided for monitoring the work done with
the proviso that "Meetings shall be scheduled at two week intervals



Whereas oral history techniques could be extensively applied in the
Shawneetown area, budget constraints required emphasis on '"correspondence"
interview techniques for the persons further away.

The University's "Shawneetown Project"” was completed within the
guidelines of the basic agreement, as expanded in scope by the early
evaluations of the probability of results. An extension from January 31
to March 4 was approved in order to provide time to more adequately
produce this final report. The report is structured to outline the work
conducted; to present the results for use by those who wish to learn wore
about the bank, its operations and its people; and to present recommendations
for further such projects.

PRELIMINARY ACTIVITY

The project was inaugurated the morning of August 1, with an Oral
History Office conference. The purpose was to insure that all personnel
understood the relationship of the additional functions, those of a
researcher and a secretary, to the ongoing functions of the office.
Aside from initial indoctrination for the project secretary in the oral
history transcription procedures of the office, the needed adjustments
were minimal. Minor changes in physical arrangements of the office were
made to accommodate the two extra positions.

Administrative provisions, including those for personnel, accounting,
duplicating and supply support, were quickly completed. By the afternoon
of the first day, the researcher was able to concentrate on a detailed
study of the authority document, the agreement between the Department of
Conservation and the University (See Appendix D).

With the requirements of the project generally in mind, the next step
was to meet wilth the Department of Conservatlon on-site supervisor and to
receive the listings of people which were to be developed into the Source
Inventory. As it happened, the on-site supervisor was in the process of
being transferred from the Shawneetown site and an on-site meeting with
that important person could not be scheduled until the week of August 14.
The two-week period thus provided was used ro refine a record keeping
procedure and to initiate background research for the project.

The record keeping procedure included a file drawer which was divided
into administration, background research, results and interviewee sections,
Of these sections, that for the interviewee records was the most extensive,
This section was maintained alphabetically and contained, for each inter-
viewee, a folder for correspondence and collateral materials. For those
interviewees with whom an oral histotry interview was conducted, the tape



Iwo reports were established to provide the basis for keeping the
Department of Conservation informed during the conduct of the project.
One, a weekly report, provided a summary of the activities during the
past week and a projection of the activities expected during the coming
week. The other, a monthly report, summarized the status of the project
as of the end of that month. These reports, as focal points for dis-
cussion, were found to be useful augmentations of the required bi-monthly
conferences with the Department of Conservation Research Section. By
mutual consent, these conferences were generally conducted by telephone.

The file of reports, with Memorandums for Record prepared on contacts
with the Department of Conservation and on internal decisions made, pro-
vided a continual record of work done, direction taken and results
achieved.

The other activity undertaken during the two-week waiting period was
to initiate background research. The research was conducted with two
purposes, Firstly, to develop a general background outline of the banking
operations and other historical circumstances related to the bank building
and, secondly, to start the identification of people who had been associated
with the bank or its building. The general background outline would be
needed to help structure the interviews and the identification of people
would anticipate. the requirement to refine the initial listings which the
Department of Conservation Research Section and on-site supervisor were
to provide.

The background research, which concentrated on the identification of
people, continued throughout the project. Data on persons identified as
having been associated with the bank, including that developed during
interviews, was incorporated in the Source Inventory. The development
of the Source Inventory is described under that heading in a later section
of this report.

The general background outline of the banking activity and history of
the building, as it appeared at the end of the information collection phase
of the project, is presented in the following section under the heading
Historical Sketch.

HISTORICAL SKETCH

The background research conducted during the project identified six
eras of banking operations related to the building. All except the first
era involved banking operations in the building itself. The first era
was a precursor for the second, the second was the era in which the
building was constructed. The four subsequent eras were those of banking
operations conducted in the building starting in the years 1854, 1865,




Ideally located to serve the ODhio River trade route to New Orleans,
the flow of people into Illinois and the local salt works, the bank
prospered. A major factor was the federal government's decision to make
the bank a depository for the money being collected by the land office
which had been established in Shawneetown.

The prosperity of the Bank of Illinois at Shawneetown may have
exerted some influence om the State's legislators. Whether or not this
may have been the case, a bank to be operated by the State was approved
during the new State's first legislative session. The enabling Act
allowed continuation of the bank charters that had been granted by the
territorial government, including that of the Bank of Illinois at Shawnee-
town along with those for banks at Edwardsville, Kaskaskia and Cairo.
Other than this, however, the banking business in Illinois was to be
conducted by the State.?

The 1818 legislation establishing the State Bank of Illinois was not
implemented and was replaced by a new act passed in 1821. From this
second action, the State bank was placed in operation. The main bank
was located at Vandalia and four branches were established. One branch
was located at Shawneetown.

The Shawneetown branch of the State Bank of Illinois began operation
with an apportionment of $84,685 from the 5300,000 issue of notes made
by the parent bank. It is said that this branch originally conducted
its business in a log cabin located on the site where the Bank of Illinois
at Shawneetown was to construct, in 1839, its five-pillared banking house.

Good management, which appears to have been a characteristic of the
Bank of Tllinois at Shawneetown, was not a characteristic of the Shawnee-
town branch of the State Bank of Illinois. An investigation ordered by
the legislature in 1823 showed that the State Bank of Illinois was a
failure. With those of the main bank and of the other branches, the books
of the Shawneetown branch were found to be in hopeless disorder. The
investigation of the Shawneetown branch indicated that the cashier may
have put some $4,800 to personal use and had loaned some $3,750 without
security. Banking operations were stopped in 1825, however the branch
office was maintained until 1831 as an agency for termination of the
bank's affairs.

The competition from the Shawneetown branch of the State bank did not
help the circumstances of the Bank of Tllinois at Shawneetown. The general
economic recession which began in 1820 had already caused the private bank
to suspend payments in specie in 1821. By 1823, the continuing depressed

5Laws of Illinois 1819 (2), 151-157.

6
Opal Deitz, "Historical Map of 0ld Shawneetown, Illinois,"
(Shawneetown, Il: privately published, 1969), Note (1) on reverse of map.




The banks were soon involved in the financing of the State's internal
improvements program, This program, designed to provide the transportation
capabilities needed to further settlement and to provide a means to develop
the resources of the state, was formalized by the legislature in 1837. It
called for a major canal linking Lake Michigan with the Illimois River,
improving other major waterways and building an extensive railroad network
to link the various sections of Illinois.

As originally conceived, the costs of the transportation improvements
were to be paid from the general revenues of the State., The prosperity of
the banks, however, seemed to offer a better solution. These apgencies
could not only develop the capital, but could also provide the means of
managing the financial activity.

To put this change 1n financial procedure into effect, a major increase
in the capital stock level of the State Bank of Iilinois was being considered
by the legislature in early 1837. The Bank of Illinois at Shawneetown, still
operating at the time with a $300,000 capital stock level, followed the
developments closely.l0 When the level for the State bank was raised, the
Bank of Tllinois at Shawneetown level was increased to $1,400,000. Of this
amount, the State reserved the right to subscribe $1,000,000.

With the increase in capital stock level, the Bank of Illinois at
Shawneetown went to work to increase its working capital. 1In 1836 the
federal government had decided again to use the institution as a depository
for the Shawneetown land office funds. The State granted permission to
borrow $250,000 for the purpose of dealing in real estate. By accepting
a prerequisite of providing support to the internal improvements program,
the bank received a State deposit of $235,000 from surplus federal funds
made available for the program. An additional $400,000 was obtained by
the sale of internal improvement bonds apportioned from the State's
$3,000,000 bond issue., Apparently as a reaction to this successful sale,
the State authorized the bank to place the $1,000,000 capital stock, which
had been reserved to the State, on its books. Unlike the results of the
other actions, this authorization appears to ha¥i been meaningless since
the State-owned stock had no financial backing.

There was a "string attached" to the Bank of Illinois at Shawneetown's
involvement in the State's internal improvement program. The State required
that a second set of nine directors be appointed by the governor to monitor
the activities of the bank. Thus, the management was complicated by the
necessity of keeping two boards of directors - the State's and the stock-
holders' - informed.

1
OEddy Manuscript Collection, letters—-John A. McClernand to Henry

Eddy, February 19, 1836 and William A. Gatewood to Henry Eddy, February
22, 1837.

llEddy Manuscript Collection, letters—William J. Gatewood to Henry
Eddy, July 13, 1837; John Siddall to Henry Eddy, July 20, 1837; Henry Eddy
to Joseph Duncan, December 13, 1837; John A, McClernand to Henry Eddy,
December 18, 1837; and Thomas Mather to Henry Eddy, December 23, 1837.




The building which the Bank of Illinois at Shawneetown built for its
main bank operations stands at the intersection of old Illinois Route 13
and Main Street. The impressive five-pillared, four-storied building,
aligned with the streets of Shawneetown which are about forty-five
degrees off the cardinal headings, faces to the southeast, toward the
river. The cornerstone was laid on August 3, 1839. We can assume that
the January, 1840, directors' meeting was held in one of the spacious
rooms, which one 1s a mystery. Neither the background research noxr the
interviews of the project disclosed what the original intended uses for
the various rooms were. Only the lobby and stairwells lend to reasonable
deduction.

By 1840, the building existed and in its high—~ceilinged rooms
Shawneetown's second banking era came to a close. The nation's economic
sltuation brightened a bit as 1842 approached, but a general vecession
occurred as that year progressed. The date the State had established as
a deadline for resumption of payments in specie, June 15, 1842, passed.
Such payments could not be resumed. 1In January, 1843, John Marshall was
elected again to the presidency of the Shawneetown bank but, apparently
seeing "the hand-writing on the wall," he declined to accept. James
Dunlap was elected in his stead.

On March 18, 1843, the Bank of Illinois at Shawneetown suspended
operations. The bank soon passed into receivership. The records were
collected at Jacksonville and, over a number of years, the affairs of
Shawneetown's second era of banking were settled.l3

As in the late 1820's, there occurred another period during which
Illinois was without banks. The period would last until 1851 when the
State legislature passed the Free Banking Act.

The bank building at Shawneetown and the lot on which it stands
passed, through the uassignees and their trustee, William Thomas, to the
ownership of James Dunlap. This transfer occurred in 1853. Dunlap
added the lot immediately behind the building to the holding and sold
the two lots and the building to A. B. Safford in 1854, Safford's
purchase appears to have been on the part of the newly incorporated State
Bank of Illinois since he sold the property for the same amount, $11,500,
to the bank shortly after his purchase.

lBThe Benjamin P. Hinch Manuscript Collection (Springfield, Il:
Tllinois State Historical Library) contains a number of letters written
by persons associated with the bank., At least two of these refer to
activities connected with the closure of the Bank of Illinois at
Shawvneetown.

140wnership of the property is recorded in the Gallatin County
Courthouse, The data presented in the report text is from extracts
of the recordings provided the researcher by local historian Lucille
Lawler and the Department of Conservation Research Section.

11




Upon the closure of the State Bank of Illinois, the ownership of
the building and the two lots reverted, on April 15, 1861, to A, B. Safford,
who then fgld the property to Thomas S. Ridgway for $6,000 on September
13, 1861.

Thomas §. Ridgway and his family lived in the building during the
fourth era of banking at Shawneetown. How soon the family moved into
the building after acquiring ownership was not determined. At some point
during this occupancy a two-story wooden structure was added on the north
corner of the building. This structure was built at the head of the steps
leading to the second floor entrance at that corner. On "stilts," it
covered a portion of the patio between the main building and an out-
building, apparently constructed at the same timﬁoas the main building,
which stood along the northeast line of the lot,

The room on the first story of the added wooden structure (on the
level of the second story of the main building) was used as a kitchen.
The room above the kitchen was a bath. The kitchen, judging from photo-
graphs of the added structure and of the out-building, was connected to
a wooden structure built as a second story on the out=building.

An additional structure, which may have been built because of the
occupancy as living quarters, was a stable. This was a wooden structure
placed along the alleyway which bordered the lot behind that on which the
main building stands. The balance of this back=lot, at least during the
Ridgway era (fourth banking era), was developed as a rose and vegetable
garden,

The organizers of the First National Bank of Shawneetown, launched
in 1865 as an expansion of a ""Peeples and Ridgway" banking operation
started in 1862, were John McKee Peeples and Thomas S, Ridgway. The two
had also been associated in the operation of a general merchandise firm.
During 1864, they were in the process of gathering the capital needed to
establish the new bank, This included transferring the interest in the
general merchandise firm to George A. Ridgway and selling their extensive
land bholdings in Gallatin and five surrounding counties., By 1866, the
First National Bank of Shawneetown, with Peeples as pres}?ent and Ridgway
as cashier, was being advertised in the local newspaper.,

19Extract notes from Gallatin County Deed Records provided by local
historian Lucille Lawler and by the Research Section, Department of
Conservation. Additionally, the Research Section provided the researcher
a copy of an abstract which presents a record of ownership of the bank
property from 1861 to 1942,

0 -

Data on the living quarters occupancy of the building is drawn
primarily from the oral history and "correspondence" interviews conducted
during the project.

21
Shawneetown Weekly Mercury, October 24, 1861; November 7 and 23, 1861;

May 15, 1862; June 17, 1863; July 14, 1864 and September 13, 1866.
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